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~ ABC Ltd. owns the following assets-as of 01/04/2022.. :
- Asset WDV as of 1% April 2022 - Rate of
(AmountinRs.) Depreeciation
Plant and Machinery - 45,00,000 15%
Fumiture - *7,00,000 10%
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11 Semester M.B.A. (Day and Evening) Degree Examination June/July - 2024

MANAGEMENT (FINANCE)
‘Corporate Taxation for Managers
(CBCS Scheme 2019 Onwards)
Paper : 3.2.2

Maximum Marks : 70

SECTION-A A Ve ;
Answer any five of the f ollowmg questions. Each questxon carries 5 marks. (5%x5=25)

Explain the residential status of a company.
Explain the documents requlred for Export and Import business in India.
Narrate the Time of Supply (TOS) and Place of Supply (POS) of goods and services.

During the Previous year, a motor car was purchased for Rs. 5,00,000 on 20 June
2022. The car was put into use from 1 January 2023. The motor car is depreciated at 15%.
Determine the depreciation that can be claimed as a deduction u/s 32 for the AY2023-24.
XYZ Lid. has been engaged in the manufacturlng of transformers since 1995. The capltal
structure of the company consists of Rs. 30,00,000 Equity shares and 10% Debentures of -
Rs. 50,00,000. The company requlres Rs. 70,00,000 for expansmn The company has the

below alternatives.
Source of capital : Alternatlve 1 - Alternative 2|
Equity Capital 20,00,000 50,00,000
Debentures | 30,00,000 | 10,00,000
Bank Loan @ 12% 20,00,000 - 10,00,000

a) The company expects a return of 40% on the total capital employed.

b)  The Corporate Tax Rate is 30%.
Suggest the company in deciding capital structure.

[P.T.O.
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Atthe }m%xm wm ity wat imgm that one Litre of %iqgm hottle was mmmgmiﬁ %fﬁ* Hirew if
an the dustbin and did not disclose it 1o the customs. Compute the duty payable by him.
§§am§z 3333 Bengaluru purchased Rs. 20,000 worth of Raw Materials from a suppher
Ralburgs and Re. 35,000 worth of raw materials from a supplier in Venkatachalam, Andbra
Pradesh, The sales of the company consisted of a sale to a recipient in Trichur, Kerala, and
Mandya, Kamataka for Rs, 85,000 and Rs. 100,000 respectively. GST on receipt of goods
t 12% and GST on Supply is 18%. Compute the GST pavable from the above detatls.
SECTION-B | »
Answer any Three of the following quesuons Each question carries 10 marks.

{3x10=30)

?ﬁm;;.simn the procedure for registration of GST in India.
'&Ltﬁ Bengaluru a GST registered tax payer furnishes the following detatls for the month
of February 2023; for manufacture and supply of an equipment to Y Ltd. of Hyderabad.

, Rs.

Raw-material A used in manufacture 500,000
Raw-matenal B used 7.50,000
Labour cost 1,350,000
Fabrication charges 1,25,000
Design and Engineering cost including GST @ 18% 1, 18,000
Other manufacturing expenses profit margin 20% on cost 275,000
The other related expenses are:

Selling expenses 25,000
Packing and Handling cost 33,000
interest on delayed payment 5,000

Compute the taxable value of supply and amount of tax under relevant tax law gasynng cale
of GET fa 28%.

Sukshi i.,sxmwd Mysore imported five machineries from the USA for $10,000 per
machine. The other details of the imports are as under:

g)  Ocean Freight is $8,000,

by  Free drawings were supphied from the buyer costing Rs. 10,000 belore imports,
) ﬁze cost m transpuortation rom the harbour to the manuficturing plant is Rs. 30,000
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d) ,Landing Expenses amounted to Rs. 30,000,

e) The exchange rate as per CBIC is Rs. 8078, ~

f) T:hc date oi pmscx‘nmim\ of the Bill of entry is 28 December 2022,

g)  Thedate of entry inward of the vessel js 3t January 2023,

- h)  Customs Duty rates applicable are as under-

Paﬁrticulnrs As on 28/12/2022 | As on 03/01/2023
BCD 10% ~15%
Integrated Tax 18% 12%

Compute the custom duty payable from the above detajls.

DEtem.lme. the GST liability of Royal Publications, Bengaluru, Karnataka from the
following details for February 2023. :
Date Supplier/Recipient Details. | Transaction| Value GST
L , ' " (in Rs.) %
05/02/2023 Amol Paper Mills Private
Limited, Mumbai Purchase 1,00,00,000 | 5%
09/02/2023 | Mumbai Book Store, Chennai | Sales ©25,00,000 | 12%
12/02/2023 |- JK Paper Ltd, Kolkatta Purchase 1,50,00,000 5%
.16/02/2023 | Dharmapuri Papers Mills ' ;
- | PvtLtd., Chennai Purchase 45,00,000 5%
18/02/2023 .| Flipkart Private Limited, - |
: Chennai L Sales 40,00,000 | 12%
21/02/2023 Dynamic Fine Paper Mill _ :
| Private Limited, Karnataka | Purchase 60,00,000 5%
24/02/2023 | Department of Collegiate ‘
Education, Government of Gk .
Karnataka Sales 1,00,00,000 | 12%
25/02/2023 | Jaipur National University, ‘ :
; ; Rajasthan Sales 3,00,00,000 | 12%
. , SECTION-C
Compulsory Question. - ' : (1x15=15)
The following is the statement of Profit and Loss of LUDO Ltd. for the year ended
31/03/2023. A ” ' ‘ '
Particulars  Note No. Amount  Amount
i (In Rs.) (InRs.)
. Revenue from operations: |
a) Domestic Sales 10,00,000
b) Export Sales 6,00,000
[I.  Other Income (LTCG on Sale of Land) 90,000

[PTO. .

@ Scanned with OKEN Scanner



LTI | ) 62223
: 16,90,000

111, ‘Total Revenue (I+1)

IV,  Expenscs: ‘
a)  Purchases 7.10,000

b)  Excise Duty Payable 42,000
¢)  Salaries and Wages 2.49,000
d)  Interest -
¢)  Depreciation 80,000
f)  Other Expenses 2,35,000
IV, Total Expenses 13,16,000
V. Profit Before Tax (111-1V) 3,74,000
V1. Tax Expenses:
a) Provision for Income Tax : ; 45,000
VII. Profit for the Period (V-VI) ' A 3,29,000
Surplus Statement
Profit /Loss as per Last Balance Sheet (If Any) -
Current Year’s profit 3,29.000
Add: Transfer from General Reserve © 15,000
: : 3,44,000
Less: Appropriations:
a) Proposed Dividend - " : 2,40,000
_ - 1,04,000

Profit carried to balance sheet

Additional Information:
1. Depreciation as per the Income Tax Actis Rs. 1,10, OOO

2. The company has not recorded the admissible expenses of Rs. 1,000 pertamma to

— e

wages.
A transfer from Capital Reserve of Rs. 2,50,000 is not recorded. -

4. B/F Losses and Depreciation are as under

o

As per books For tax purpoée

B/F Business Loss (From AY 2017- 18) 1,00,000 1,25,000

B/F Depreciation , 15,000 - 90,000
Compute tax Liability of the company for-AY - 2023-24 considering MAT provisions.
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